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Wc arc plcascd to conlirnt our undcrstanding ol-thc scrviccs wc aro to providc Har.i so A gur,tr,y lbr thc year

cnding Septcmber 30. 2009.

Sscliolr 7-7-2 l l(c), Miss. Codc Anrr. (1972), rec;uircs tlrc Ol'f icc ol 'thc Statc Auditor to attdit thc l inancial rccurds ol'

tftc county lbr each liscal ycar. Firrancial statcnrcnts include thc l lnancial data ol"the counly as primary govcrnmenl

an{ thc l ' innncial data of the coull ly's componcnl units, if any, necessary for fair prcscntation in conlirrntity rvith

accounting principlcs gcncrally acccptcd in thc United States of Anrerica. Accounting standarcls gcnerally accepled
in tlrc tJnitcd Statcs ol'Arncrica providc for ccrtain l{equired Supplernentary lnfornration (ltSl), sttch as
Managuncnl's Discussion and Analysis lo accompany _p|4.-is-cn County's basic financial statcnrcnts. As palt

of our engagclncnt, wc wil l apply certain l inrited procedures to Ho,rrisa,l County's l{Sl. 
' l 'hcsc 

l inritcd
procedures wil l consist principally of inquiries of nranagemcnt rcgarding thc netlrods of nteasurentent and
presertation wlrich nmnagemcnt is responsiblc lirr aflirrning to us in its reprcscntation lcttcr, Unless we encounler
problems rvith lhe pre.sentation of thc RSI or rvith proccdurcs rclating lo it, rve rvil l  disclairn an o;l inion on it.

Wc wil l audit thc firrancial $ti l{cmcnts ol 'thc govcrnmcnlal activi(ics, ths busincss-typc activit ics (if applicable), cach
nrajor l lnd and tlre aggrcgatc rcmaining [und inlbrmation rvhich collcctivcly conrprisc the cottnty's basic financial
statstnents as of and lbr lhc ycar cndcd Scptcnrbcr 30,2009. Horvever, rve rvil l  not cxpand tlrc scope of our audit
procedurcs beyond thc courrty's records as pritnary govcrnlncnl.

lfthc county dcsircs thc l lnancial sla(cnrcnts ofany nrutually agrecd-upoll conrponcnt units to bc includr:d in onc
repofl, thcn thc county rnust provide us the audited financial stateme nts of thosc enlilics, prcpared in accordancc
rvit lr the financial reporting nroclel dcscribed in CASII Statentcnt No. 14, during lhe early stagcs of the audit
cng,agcntcnt. lf ' l lrc counly dcsires to omil one or rnorc. but rrot all contponent unils, thc auditor's repolt wil l be
quali l ied or advcrse if 'nrtrtcrial cotnponcnt units t lrat should bc irrcludcd arcr otnitted. Further, since contponenl unit
l inarrcial statcmc.nts rvil l  bc autl i lcd by otlrcr auditors, our opinion. insofttr as it rclates to thc anrounts includcd for
conrponcnlrur i ts . rv i l l  bcbasccl  so lc lyuporr t l re  rcpor tsof lhr 'o theraudi tors. ' l 'hc i r tc lus i rx to l 'componcnluni l
audited l lnancial slalenlents in one report rvould provide readers ol'the report rvith l jnirncial statcments on thc entire
fi nancial reporting entity.
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Our opinion wil l txj on thc frtralrcial statcrnents of the govcnrnrcnlal activi l ics, the business-lype activit ies (it '

applicablc), cach major lund, the aggregate rernaining fund information and lhe cliscretely presented component
tunits, rvlrich collcctivcly comprise thc courrly's f inancial slalcnrcnts as of and for the ycar ended Scptcmbcr 30,

2009.

' l ' lre 
docurnenl rvc subrnit to you wil l include the follorving Required Supplenrentary Inforrnntion (RSl) required by

U.S. gcncrally acccptcd accounting principles that rvil l  bc subjcctcd lo r;crtairt l inritcd proccdurcs, brrl wil l rrot bc

audi lcd:

l. Managenlcnt's Discussion and Arralysis (i l 'preparecl by nranagcmcnt)
2. Uudgetary Conrparison Schedttlcs fbr Major Funds
3. Schedule of l iunding Progrcss - Other Postenrploynrcnl Bsneflts (if applicablc)

Also, the documenl wc sutrnrit to you rvil l  inchde tlre follorving supplemcntary information olhcr than RSI that wil l

be sub.lectcd to thc auditing procedures applied in our audil ol 'thc basic financial statentents upon rvhich wc rvil l
providc an opinion on it i tt relation to the basic financial statcnrctrts:

l. Schcdulc of l;xpenditures of l iederal Awards (if applicablc)
2. Rccorrcil ialion of Opcrating Costs ot'Solid Waste (if applicable)

Audil Objrclivcs

'l 'he 
otrjective of our aucli l is the cxprcssion ol'opinions as lo whcthcr your basic financiirl statcnrents are lhirly

prescntcd, in all lrraterial respecls, in confornrity rvith U.S. gcncrally accepled accounling principles and to rcporl on
thc lairncss ol'thc additional information referred lo in the scvcnlh paragraph rvhcn consitlered in rclation to thc
basic financial statcrncnts takcn as a whole, Oul audit rvil l  be conductcd in accordatrcc rvith gencrally acccptcd
auditing standards cstablishcd by thc Auditing Slanclards l loard (United States) and thc standards tbr l inancial audits
conlaincd itr Goverunrcnl luditing Stondarcls, issued by the Contptroller General o[thc LJnitcd States, and rvill
inclurJc tests of the accorrnting rccords ot' *Harrison Cotrnry and other procetlurcs wc consider nccessary lo
enable us to crxpress such opinions and to render required reports.

lf rve are requircd to pcrlbrnr a Single Audit. thcn our audit rvil l  also be conducted in accordancc with the Single
Atrdit Act Arnendrnents of 1996 and the provisions ol'OMII Circular n -1.13, Audits of Sttttes, Locul Gotcrnmenls,
antl Non-l'ro.fit Orguniutions. OMI] Circular A- 133 requires that rvc plan and pcrlbrm the audit to oblain
reitsorirble assurance aborfi rvhether the county has complied with certaitt provisions of larvs, regulations, conlracls,
and granls. Our proccdurcs tvil lconsist of tcsls olaccounling records, a deterntination oImajor prograrns in
accordancs wilh OMU Circrrlar A- 133 and othcr applicable proccdures described in lhe OMB's conrpliance
supp l cmen l ^ ' l ' hcpu rposco fou raud i l r v i l l  bc locxp rcssanop in ionon lheco r rn t y ' sco rnp l i ancc rv i t h requ i ren ren l s
applicablc lo rnaj<rr progranrs and to pcrfbrm lesls ol 'conlrols lo evaluate the effectivencss of the design and
opcration ol'conlrols thnt rvc considcr rclevant lo prcvcnling or delecting material ncncornpliance with compliancc
rcqui retncnlsappl icablc locachol ' lhecounly 'snra jor l 'cdcra l  programs.  Ourtcstsofcontro lsrv i l l  be less inscope
tharr rvoukl be rreccssary lo rcnder an opinion on these sontrols and, accordingly, no opinion wil l bs exprcsscd.

lf our opinions on lhc l inansial stalemenls or the Singlc Audit cornpliance opinions are ollrer than unquali l ' icd, rvc
will fully discuss thc rcasons rvith you in advarrcc. l l . lbr any reason, we are unablc to complete the audit or arc
unable to I 'orrn ol havc rrol furnrcd our opinion$, wc nlay declinc lo cxprcss our opinions or to issue a report as n
rcsull ol ' lhis engagenlenl.

l 'hc objcctivc also irrcludcs rcporling on:

. Inlernal control lhat does not include an opinion re lated to tlrr: l inarrcial state ntcnls
and corn;rl iancc rvith larvs, rcgulations, thc provisions ol'conlracts or granl agreenlents, ancl otlrer
Inatters noncornpliance rvith which could have a rl latetial effcct on the l inancial statenrents irr
acco rdance w ilh G o vern ot e n t A ud i t i n g S tu nda ul,t.

r lntcrrral conlrol related to major programs and an opinion (ordisclaimer ol '
opinicxr) on compliancc wilh larvs, regulations, and thc provisions of corrtracts or grant i lgrestnents
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that could lravc a direct and nralerial cffccl on cach nrajor progranr in accordancc rvith thc Singlc
Audit Act Anrerrclnrerrts of t996 and OMB Circular A-133, Audits of States, Locul Governments

and Nott-l'ro/il Orgunizutiotr,r. (ll'applicablc)

r (lentral prrrchasing systcnr, invcrrtory conlrol syslenl and purchase clerk schedulcs (required by
Sect ion 3 l -7- l  15.  Miss.  Codc Ann.  (  1972))  arrd an opin ion on conrpl iancc rv i t l t  s la te larvs
governing cctrtral purchasing, inventory and hid rcquircments

A rnanagorcrrt le(tcr rvil l  also bc issucd on various procedrtres pcrlbrnrcd rcltrlcd to sclcctcd sub-olficcsol' i lrc
courrfy.

' l"he 
reports on internal control and compliancc wil lcach includc ir statement that the repoll is itrtended solcly lbr t lrc

infornration and use of rnanagemcnt, thc body or individuals chargcd with governance, others tvithin the entity
spccific lcgislntive or regulntory bodies, and l-ederal arvardittg itgcncies and pass-througlt agencies (if applicablc) and
is not intended to be antl should nol bc uscd by anyone other than thcse specified parties. 

' l 'he 
report on thc ccntral

purchasingsystcnt, invenlory control systcm nnd purchase clerk schcdulcs rvil l  include a statetnent ihat the rcporl is
inlcndcd for usc in cvaluating tlre central purchasing sysicnr and invcntory conlrol systcnr ol ' lhc cottnty and is nol
in{cndcd to bc and shoulcl nol be relied upon for any olhcr purpose. 

' l 'hcse 
rcports rvil l  cach include a slatcnlefl l thal

lhc rcport is a matlcr of public rccord and its distribution is nol l imitcd.

'f lrc 
county's tniulagcmcnt lvi l l  bc allorvcd lo rcspond to our conlntents on any findings irrcludcd in lhc above leports

prior to publication ol'our rcport. Rcsponscs.shoulcl bc l imitcd lo fifty rvords for each finding. Rcsponses rvil l  thcn
bc includcd in thc publi.shed audit report.

Malragcment Rcsponsilt i l i t ics

Managcnrcnl is responsible lor establishing and maintnining effcclivc inlcrnal conlrols, including intcrnal controls
ovcl compliancc, an<l lbr rnonitoring ongoirrg activit ies; lo help ensurc l ltat appropriate goals and ob.icctivcs irre rrlet;
lbr the sclcctiorr and applicalion ol'aecounting principles; fbr the fhir prsscntalion in the financial stalcmcnts of the
respective l lnancial position oIlhc govcrnrnurtal activit ics, t ltc lrusiness-ly;re nclivit ics (if npplicablc), thc aggrcgatc
discrctcly prcsentcd conlporrcnl urrits (i lapplicahlc), cach nrajor l irncl. and the aggregatc rcnrairring lund informatiorr
ul ' Harrison Courrty and the respcctivc changes in l inancial position and cash flows, rvhcrc applicablc, in
conforurity rvith t. l.S. gcncrally accepted accounting principles, and lbr cornplinnce rvith applicablc lans and
regulations and thc plovisions olcontracts and glant agreenlents. Managentent is responsiblc lor lhc basic I ' inancial
staterncnts and all accompanying inlbrrnation as well as all represcntalions containcd thcrcin. Managemcnt is also
responsible fbr the preparation ol' lhc Sclrcdule ot'Expenditures ol'F'edet'al Awards in accordancc rvith thc
requirenrents of  OMlS Circular  A-131.

You are responsible I 'or the pfepalation of your financial staletncnts rvhich include lhc govcrnrnent-widc financial
slalorlrenls, thc l irnd l irrancial statenlenls itrrcl rrotes to the l jnarrcial statcmcnts. You are also rcsponsible for thc
prepnration ol'Managernenl's Discrrssion and Analysis, l l tc Btrtlgetary Cotnparison Schcdulcs lbr Major Funds, the
Schcdule ol' l ' lxpcncliturcs of' l iecleral Arvards and thc l lcconcil ialion ol'Opcrating Costs <ll 'Solid Waste (i l-
appficablc). Furthcr, you arc' requircd to designalc a rprali l ied tnanagcnrcnl-lcvel indivrdual to bc res;ronsible and
aucounlabls lor ovcrsecing orrr scrviccs.

Managenrenl is tesporrsiblc lbr ruakilrg all f inancial rqcords and rcla(etl intbrrnation available to us and lor cnsuring
lhal rnanagernenl and financial informalion is rsliable and propcrly rccorclcd. Your rcsponsibil i t ies also includc
idcnti lying signil icanl vendor relationships in rvhich l lre vendor ltas rcsponsibil i ty lor progrnnl conrpliarrce and lbr
thcaccuracyl lndcornpletenessof lhat in fo lmal ion.  As; lar tofourengagenrcnl . lvcmayproposecorrect ingjounla l
entries to your l lnancial stalomcnts. You are responsiblc lbr rcvierving lhe entrics and understanding the nature ol'
any proposed entrics and thc impact thcy havc on lhc financial statcrncnts. 

' lhnt 
responsibil i ty includcs thc

cstatrl islrnrcnt and nrainterrance ol'ndcqualc rccords and ctlectivc itrtertrir l c<rnlrol over finansial rc;lorting and
ccrrnpl iance, f l teselect ionar td l ; rp l icat innol ' t rccounl ingpr inc ip lcsandthcsal 'cguardi r rgol 'assels.  Martagcrncnt is
res;mnsible fbr ad.iusting tlre financial slatcmcnls to correct malorial nrisstirtcnrcnts antJ for conlirnring to us in thc
rcprcscntatiolr letter that the etfects ofnny urrcorlected rnisstatenlents aggrcgalcd try us during thc current
cngngemcnt and pcrtaining to the latest peliod presented are imntaterial, both indivit lually arrd in thc aggrega(e, to
thc Iinancial stalcrncnls lakcn as a rvhole.
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You are responsible lor the dcsign and implenrentation of progt'atns and controls to prcvcnt and tletect l iauel, and fbr

inlbrmirrg us about all known or suspected ftaud, or i l legal acts affecting the corrnty involving ( l) managernenl, (2)

employecs rvho have significant rolcs in inlernal control and (l) olhers rvhere thc fiaud or i l lcgal acts could lrave a

rnater ia l  e l l 'ectonthe l i r rancia l  s tatenrcnts.  Youarealsoresponsib letbr in fornr ingt tsuIyourknowlcdgeol 'any
nllegati<-rns ol- l iaud ol sus;reclctl f iaud, or i l lcgal ncls all 'ecting the counly received in commttnicalions l iotn

cmployecs. lbrmcrcmployces, grantors, rcgulators or olhers. ln additit ln, you are responsible lbr identi lying and

cnsuring thfl l {h( counly complics rvith applicablc laws, rcgulalions, conlracts, agrectnents and glants and for taking

tirncly and appropriate stcps to rerncdy any l iaud, i l lcgal acts, violations ol'conlracts or grant agrcemcnts, or abttsc

that rve Inay report. Atklit ionally. as required by OMI) Circular n-133, it is rnartagcntcnl's rcsponsibil i ty to follorv

up and rakc corrcctivc actiorr on rcporlcd audit l indings ancl lo prcparc a summary schedulc olprior audit f indings

ancl a corrcctive action plan. Managoncnt wil l appoint arr audit rcprescntativc or rsprcscnlalivcs to disctrss drall

f indings wilh us during the course of thc audit. Managernenl is rcsponsible lbr clocuntcnting thcir approvcd audit

repres€ntative or representatives in a letter to us during thc beginrting stagcs ol'thc audit.

Mantrgcnrcnt is rcsponsible fbr estirblishing and maintaining a process fbr tracking the staltrs ol 'audit l indings and

rcconrnrcndations. Manngclnent is also rcsponsible for identiff ing fbr tts previous l lnarrcial audils, alteslation

cngagcnlcnts, pcrfornranuc autl its or othcr sludies re lated to lhe objcctivcs discrtsscd in the Audit Objcctivcs section
gl'this lctler. [his lcsponsibil i ty includcs relayirrg to us con'cctivc actions takcn to addrcss signil icant l indirrgs antl
reconuncndations resulting tionr lhose audits, attcstation cngagcnlents, pcrlbrtnance audits or stttdies. You arc also
lcsponsiblc for providirrg nranagcnrent's viervs on out' currcnt t indirrgs, conclusions, alrd rccotntrrendatiotrs, as rvcll

as your planncd corrcctivc aclions, I 'or the repon, artd fbr thc tinring and lbrnrat for providing that infbrmation.

Audit Proccdures - Gencral

An audit irrcludes cxanrinirrg, on a lcst basis, evidcncc supporting thc amounts rnd disclosurcs in the financial
slatelnents; therefbre, our audit wil l involveiudgnrent about thc nunrbcr of transaclions lo be examined and the aLeas
to lrc leslcd, We tvil l  plan and pcrlorm thc audit lo obtrrin rcasonablc assurancc rathcr than absolute assurance about
rvhcthcr the l ' inarrcial statctnsnts arc fiec of nratcrial nrisslalcnrcnt, rvhclhcr lrorn (l) crrols, (2) l iaudulent f inancial
rcporting, (1) rnisappropriation of asscts, or (4) violations ol' larvs or govcrnmcntirl rcgulations lhirl arc altritrtrtatrle lo
thc county or to ncts by rrranagcmcnt or cmployccs acting on bchalf ol 'thc counly. Bccausc thc dcterntination of
abusc is sub.icct ive , G orcrnnrcnt Auclititrg Stanclurrts do nol cxpccl auditors to providc rqasonablc assurance ol'
detcctirrg abuse. lf rvc arc rcrprircd lo pcrfornr a Singlc Audil, as required by thc Single Audil Acl Arncndrncttls ol '
1996 arxl OMU Circular A-ll l , our audil rvil l  include tests of transactiotrs related to maior federal award progralns
for cornpliancc rvith applicablc lalvs and regulations and the provisions oIconlracls and grant agreerncnls. Bccauss
an uudit is dcsigncd to providc rcasonable, but rrot absolute assurance and because lve wil l not perfornr a dctailcd
exanrination ol'all transactions, therc is a risk lhat nratcrial Inisslatcmcnts or noncornpliancc nray exist and not be
detectecl lry us. ln adtl it ion, an audit is not t lcsigncd lo detcct itnmaterial nrisstrtcmcnls or violations of laws or
governtncnti l l  regtrlations that do nol havc a dircct and ntaterial eflecl on lhc financial statcnlents or rnajor prog,rarns.
l lorvcvcr. rvc wil l irrform you ol'any rnalcrial crrors and any l iaudulertt l inancial rc;rorting ot misappropriation of
assc t s l ha l  co rnc toou ra l l en l i on .  Wcrv i l l  i r l so in lb rn ryouo lanyv io la l i o r r so l ' l awso rgovc rn rnen ta l  r egu la t i o r r s l l r a i
cotne to our allenlion. unless clearly inconsequerrl ial. We wil l include suclt nratlers in lhc reports rcquircd for a
Single Audit. Oul responsibil i ty as auditors is l irnitcd lo thc pcriod covcred by orrr audit and docs not extcncl to any
latcr periods lbl rvhich wc are nol engaged as auditors.

Our proccdurcs rvil l  includc tsrits ol 'docunlcntary evidence supponing, t lte transactions lccordcd in lhe accourrls, and
may include lcsts of t lrc physical sxislence ol' inventories, and direct confirtnation of rcccivabkjs and certain other
assets and liabil i t ies trycolrespondence rvith selected individuals, fundirrg sorrrces, creditors, and financial
insti lutions. We rvil l  re(luesl rvrittcn reprcscrrlnlions lrorn your ntlorncys as part ol 'the engagenrent, and thcy rnay
Lril lytxr f irr rtsponrlirrg to lhis inqrriry. At thc ccrnclusion ol't l tr audil, rve wil lalso rcqrrirc ccrtain rvritten
reprcsenlalions liom you about thc finnncial slfltrin)cnls and lclatcd tllallcr$.

Aut l i l  Proccdurcs -  ln l r rnal  Contro ls

Oru arrd i t  rv i l l  inc ludc obta i l r i r rg an undcrstanding o l ' the ent i ty  and i ts  cnvi rontnc l r t  inc luding in ternal  cotr t ro ls
sulflcicnt to asscss thc risks of nratcrial nlisstatclnent of'the l inarrcial staterrrerrtsand to clcsign ihe nature, t inring,
and extent of fhrther audit procedures. ' l 'esls 

ot'controls rnay be perlornrcd to tcst thc cftbclivcness oIceflain
corrlrols that rvc eonsidcr rclcvant to prcvcnting arrd dclcc{ing crrors and liaud that Rre nra(crial to thc l lnancial
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slirternents and to Preventing and dctccting Inisslalcmcnts resulting frorn i l legal acts and othcr nonconrpliance
maners thal have a d irect ancl nratcrial cffccl on lhc l jnanc ial statenrents. Our tssts, if pcrformcd, wil l bc lcss in
sco;rc than rvould be nec€ssaly to rendel'an opinion on internirl conlr<ll arrd. accordingly, no opinion rvil l  bc
cxprcssotl in our rcporl on internal control issuctl pursunnl lo Crlvelnmeilt Audil ing,Stunclurcls.

l l-rvc are requited lo pdbrrn a Single Audit, as lequirctl by OMII Circular A-f 31, rve rvil l  perlbnn lesls of controls
over conrpliance to evaluatc tlrc qffcctivcncss ol' lhc design and operation of conlrols that rvc considcr rslcvanl to
prcvcnting or dctccting rnaterial noncompliancc rvith cornpliancc requirements applicablq to cach major lcdcral
awuld progrant. Horvevcr, our rests rvil l  be lcss in scolre than woulcl bc ncccssary lo rqndcr an opinion on lhose
contxrls and, accordingly, no opiniorr rvil l  be cxprcsscd in ortr rcporl oll inlcrnal control issrrcd prrrsuant lo OMll
C i r cu la r  A -131 ,

A n aud it is not des igned to providc assurance on intcrna I conlrol or to idcrtify significant dc l lc icncics. I lorvcvcr,
during lhe audit, rve rvil l  contmunicate to managcmcnl and lhosc charged rvith govcrnancc inlernal control rclated
nraners that are required to be cotnrnunicated undcr standards cstablishcd by thc Anrcrican Institute of Ccrtif icd
Public Accountants, Governmcn! Auditing Slunektrds il;nd OMll Clircultrr A-131.

Au<lit l)roccclures - Conrpli lncc

Our nudit wil l hc conductcd in accordancc rvith thc slanclards rct'crred to in tlre scctitrn l it lcd Audit Objectives. As
part ofobtaining rcasonablc assurflnccatrout whelhcrlhc financial statcnrcnts nrc l iecof rnaterial misstatement, rve
rvil l  pcrfbrm lests of l- lar-ri sc n ('ounty's compliancc rvith applicable laws antl rcgrrlations nncl the
provisions of'contracts and ngreemcnts, including granl agrccmcnts. l ' lowcver, thc objcctivc oIthose procedures
rvil l  not bc to providc an opiniott on ovcrallcomplianue and rvc rvil l  nol cxpress such an opinion in our report on
compliance issucd pursuanl ltr (iovernment Auditing Stunilcu'ds.

lf 'r.t,c are reqttired to perfornt a Single Audit, OMI] Circular A- 133 rcquires that wc also plan and pcrlbrnr thc audit
to obtain rcasonalrle assurnnce almut whethcr l lrc county has cornplied rvith applicable laws and rcgulations nlrd tlrc
provisions ol'conlracts and grant irgrecnrenls applicablc lo ntajor plograrns. lf rve are required to pcrforrn a Singlc
Audit, our procedurcs wil lconsist uf tests of transactiorts and other applicablc proccdurcs dcscribed in the OMll
L'trculur A- l J.l Comptione .9u1t1tlemurl lbr lhe lypes of cornpliance requircnrents lhal corrkf have a direct ancl
rlalcrial cl l 'ect on each ol'the county's nra.ior;rrograrns. 

' l 'he purpose ol' lhose procedurcs rvil l  bc to cxpress an
opinion ern lhc county's conrpliance rvith rcquircnrents applicable lo each ol' i ts major programs in orrr report 6n
cornpliance issued pursuant to OMt] Circular A-l31.

Aut l i t  Adminis l ra l ion.  Fccs and Ol l rer

We ttnderslatrd that your employees u.i l l  provide assislancc to our slalf in lhe lorm of'preparatiorr of account
sttntntarics, rvil l  locale any docttnrcnts selected hy us for lcsting and othcr tasks, which could help rcducc thc time
spsnl on the nudit. We also rtndersland lhal you wil l prrrvide us rvith aderguatc rvorking space irr your olf ice und
acccss [o all rcsords and otlrcr inlbrnration rcqucslcd in conncclion rvith thc audit,

Managctncnl agrces and accepls rcsponsibil i ly l irr tnaking a dctcrminalion ol'all polcntially signiticant conrponelt
tunils lbr the flscal ycar ending Scpternher 10, 2009.

lf rvc arc rcqtrircd Io pcrlbrtn a Singlc Audit, at thc conclusion olthc cnglagsmcnl, ryc ryil l  conrplctc lhc nppropriir le
sections oFthe Dala Collection l;ot'ttr lhai sutnntarizes our audit t indings. lt is nranagcrnctl l 's responsibil iry to
subntit lhe reporting package (inclutl ing financial slalenlents, schcdule ol'expoditurcs of fcdernl aryards, sunll lary
schedulc of'prior audit t indings, auli lors' rcporls. and corrcslivc actiorr plan) along with the Data Collection l;orrn tei
the lcdcral arrdir r: learinglrotrse, wc rvil l  coordinnrc with yorr lhc electronic subrnission and cenification. lI
applicable, we rvil l  providc copies of oul rcpon tbr you to includc rvith thc reporring packagc you wil lsubnril ro
pass-through entit ies. 

' l 'he 
Data Collection l;orrn and thc rcp<lrl ing packagc nrust be submiltcd within the earlier of

30 days alter receipt of ths audilors' reporls or nitte months after the end of the audit pcriod, unless a longer pcriod
is agreed to in advance by the cognizant or oversight agency lbr audits.

' l^hc 
aurlit docunrcntalion tbl this cngagcmcnt is lhc propcrry ol 'the Oflice of the State Auditor and consliturcs

conlidential inlbnnalion. l{olvcvcr, pursuant lo aulhority givcn by larv or rcgulation, wc may be requested lo rnakc
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ccrlain audit docurncntalion availablc to thc applicable oversight agency for audit or its designee, a lbderal agcncy
providing direct or indircct funrting, or thc U.S. (iovernnrent Accountabil ity Office Ibr purposcs ol'a quality rcvierv
o1'tlrc audit, to rcsolvc audit l indings, or to carry out oycrsighl rcsponsibil i t ies. Wc rvil l  noti ly yotr of any such
t'{:qusst. l l"rcqucsted, itccess lo such audit documcntation rvil l  be provided undcr lhs supcrvision of 0fficc ol the
Stalc Auditor';relsonncl. l;urthcrrnore, upon rc(lucst, \vc lnay providc copies o1'sclcctcd audit documcntalion lc) the

alurelncnliorrccl parties. 1'hcsc parties rnay intcnd. or dccitlc, le clislribute thc copics or inforntalion containcd
thsrein to othe ts, including cttltct ' govertutrentnl age ncics.

I 'he audit docunren(ation t 'or this cngagcnturl rvil l  lre relaincd lbr a mitt inrutn ol' l ivc years alicr lhc rcport releasc or

lirr alry ircklitional period rerlucstcd by the ovcrsight agency tbr audit or pass-tlrrough entity. lf rve are aware that a
lbdcrll arvardirrg agcncy, pass-through cntity, or auditec is contesting an aurlit l incling, rve rvil l  conli lct lhe parly(ies)
contcsting l lrq au(lit t inding lbr guidance prior lo dcstroying the audit docutttentation.

We ex;rect to begin oulautl it ort approxirnarcly ff4q ws1 LLrZOlp

Our lbc lbr thcsc sel'viccs, including rcporl proccssing, rvil l  be basecl on the aclttal l imc spenl at our standard hotrrly
ratcsanr l  rv i l l  be t r i l led d i rcct ly  to the county.  Our i r rvo ices lbr thssc lccsrv i l lbs rc l tdstod as work progrcsscsant l

arc paynblc on prcsentation. We estimatc our fcc for thcsc suviccs wil l be approximatcly $ 1 
'L 

,50O

'l 'his 
estiruate is based on historical cost:i, anticipatcd coopet'atiort l iont your pclsorrltcl arrd thc ttsstttt lpliotl lhat

runexpcctcd circuntstunces rvil l  nol bc cncountcrcd during thc audit. Wc ntay havc ttt cxpand ottr audit requilentents
for the fbllowing reasons:

I Con(lit ion r-rr i luditabil i ly of l lnane ial records.
. Single Audit retluirctncnts.
r l. lrrors arrd irregularit ics discovcrcd during thcr course ol'thc arrdit.
r l.ack of coopcratiolt arrd assistance frorn pcrsotrnel and conlputer assistancc whcn nccdcd.

lf signil icant additional t inre is neccs$ary, rve wil ldiscuss this rnatlcr rvith you in advitncc.

(jovernnan! Auditing Stunfurds rcquire that rvc provide yrru with a ctpy ol'ottr ntosl rccstll cxtcrnal pcer revierv
report arrd any lc(tcl of'conrnrent. and any subse(luent peer rcvicrv reports and letters ofcotttntenl rcccivcd during
lhc pcriod ol'thc contract. Our nrost rcccDt pccr t 'cvicrv repolt acconlpanics this lcttcr.

Goventmettt Aulititrg.*untlqu[s rcquirc thal rvc inlbrnr thc auditcc aboul inlbrmation relating to cerlain auclrl
rcspeirrsibil i t ies. 

' l 'herclirrc, 
rvc lravc providcd yr)u at lhs beii irtning of our audit crtgagsnlcnl a rvrittcn rcport callccl

' 'Our Rrrsponsibil i t ics as Your l.)ntity's ALrditor." 
' fhese 

responsihil i t ies involve testing and rcporling on inlr:rnal
contlols altd contplinncc rvith latvs antl rcgulalions.

We believc l lr is lettcr accuratcly surnnrarizcs thc signil icant lenns ol-our cttgagcnrcnt. lf yor.r have any questiolrs,

lr lcase lct us know. l l^you ugrec rvith lhe lerrts ol 'out cngag,ctncnt as dcscribcd i lr this leltcr, please sign in the space
providctl bclow.

Sinccrcly yours,

I^JJ-{.R}---
Wil l ia ln l t .  l )oss.  Cl 'A
I )ircctor
l i inarrc ia l  l rnd Conrpl iarrcs Audi t  Div is ion
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Rcspclnsc: I  r
This lettcr corrcctly scls fbrtlr tltc undcrslandins ol'-Ilqrll !qn-- -*County.

Prcsidcnl, Boald o1'Strpcrvisors

Conrptrollcr

Clerk of the tloard of Sttpet'visot's

coirniv Adrn inistritor



$tute of Sirairrippi

ot;tjtcti ol-"I'H E STATF. ALI DITOI{
Staccy li. Pickering

At,t)t tott

Iloard ol- Supervistlrs
H^rrisorr Ciounty

Members:

We are making preparations to begin the audit ol' H4.., son County, Mississippi for tltc
l-rscal year ending Seplcmbcr 30, 2009. In order to delermine the terms ol'our audit engagement
lettcr, we need to know yclur intentions in regards to the preparation of'the county's linancial

slatements and the inclusion ol'lhe county's comporlent urtits in thosc financial statements.

Please indicate your responses olt the attached form.

Sincerely,

5*S*qe
Scott Speights
Dircctor. Counly Audit Scction



Ha.. i .on County

x Ha.. ,  son

Engagernent Lelter Responses
FYE September 30, 2009

RESPONSE (CHECK ONE)

County, Mississippi will prepare its linancial statcntcnts and
notes to the financial slatements.

County, Mississippi desiresthc Officc ol'thc State Auditor t0
statements and notes to thcassist with the preparation of the drall financial

financial statcrnents

RESPONSE (CIIECK ONE)

County, Mississippi desires the financial statements of'the
county's discrete component units to be included in the county's financial
statements. (lf thc county desires the linancial stalements of their discrete
component units to be included in the county's Frnancial statcments, then thc
county must provide u.s the audited financial staternents of those entities, prepared
in accordance with the financial reporting model described in GASB Statement
No. 34, during the early stagcs of the audit engagernent.) The component units to
be included are:

l .
2,
J .

4.
5 .
6.
7 .
8 .
9 ,
10 .

Ha..ison County, Mississiplli desires to omit thc county's cliscrete
component units. (lf the county desires to ornit one or morc of the county's
discrete component units, the auditor's repofl on the discretely prescnted
component units will be qualilied or aclversc if rnalcrial cornponent units that
should be included are omitted.)

Prcsident, Board of Supervisors



STATE OF MISSISSIPPI

OFTICE OF TIIB STATEAUDITOR
PIIIL BRYA}IT

AUDITOR

TO: Govemmental Entities
FROM: Rodney D. Zeagler, Deputy State Auditor
SI.IBJECT: Financial Accounting Manuals
DATE: Mav 13.2005

Sections 7-7-2lI and37-37-1, Mssissippi Code Annotated (1972), require the Office of the State Auditor

to prescribe systefirs of accounting, budgeting and reporting financial facts in comformity with legal

requirements and with generally accepted accor:nting principles for county govemments and public

school districts of the state. In an effort to meet this responsibility, the Office of the State Auditor has

issued financial accounting manuals. The last completely revised manuals were issued in July 2002, with

various parts of the public school dishict manual being revised annually since July 2002.

Sections of the manuats identi& various generally accepted accounting principles applicable to the

entities. Other sections identiS legal requiremerits applicable to the entities. The manuals also include

sections on internal controls rslated to the entitios' operations.

For audit periods beginning on or after January l, 2003, new GwernmentAuditing Standards, issued by

Comptroller General of the Uflited States, on auditor independence are effective. One aspect of the new

independence standards deals with audit organizations providing nonaudit services to clients. Audit
organizations shotrld not provide nonaudit services that involve performing management functions or

making management decisions. The new independence standards do allow auditors to advise entity

managem€nt on issues related to the knowledge and skills of the auditor without impairing the auditor's

independence. Auditors may also provide tools and methodologies, such as best practice guides, and

internal control assessment methodologies that can be used by management without impairing the

auditor's independence. However, auditors should not make management decisions or perform

mflnegement functions.

For audit periods beginning after January 1, 2003, and until revised manuals can be issue{ the Office of
the State Auditor considers the prescribed financial accounting manuals for county govemments and
public school districts as providing information based on ou technical skills and knowledge about
accornting principles, best practices related to internal controls, and state laws that apply to each entity.
The decision on how to implement these practices is the decision of the entity's management. While
some sections of the manuals are phrased as requirements, the Office of the State Auditor considers these

to be tools and best practices to assist the entity's management in developing policies and prtcedures

appropriate for their entity since management is responsible for their adoption and implementation.
Reportable conditions and instances of noncompliance will not be reported for instances in which
an entity demonstrates that it has implemented adequate alternative internal controls or acceptable
generally accepted accounting principles other than those described in the manuals but which
produce similar acceptable levels of safeguards and reporting accurtcy as those identified in the
manuals.

posT OFFICE BOX 956 . JACKSON, MIS$SSPPI 39205 . (601) 576-2800 . FAX (601) 576-2650



GoyemmentAadit Standnrds (the "Yellow BoolC') rrcludes an additional fieldwork standard for finurcial
statement audrts. Auditors should communicate information to the auditee, the individuals cortractrng for
or requesting the audit sewices, and the audit committee regarding the nature and esent of planned testing
and reporting on compliance with laws and regulations and intemal control over financial reporttng.
Therefore, in accordance with the requirements of the Yellow Book, this information is being provided to
you ur this document entitled "our Responsibilities as Yoru Entity's Auditor".

OTJR RESPONSIBILMIES AS YOUR ENTITY'S AUDITOR

INTERNAL CONT ROL RESPONSIBILITIES

A Responsibility under Auditirg Standards generally acceped in the United States of America:

Auditing standards generally accepted in the United States of America require us to obtain a

sufficient understanding of the entity and its environment including its internal contol sufftcient

to assess the risk of material misstatement of the frnancial statements whether due to error or fraud

and to design the nafirre, timing and extent of fiuther audit procedwes. In obtaining an
tmderstanding of intemal control, we perform procedures to understand the design of controls

relevant to an audit of financial statements, and if they have been placed into operation. Obtaining

an understanding of the entity and its environment including its internal conhol also includes a

consideration of intemal control related to compukr information systems that are used in

signifrcant accounting applicatiom that process information used in preparlng your entlty's
financial statements.

Afier this rnderstanding is obtained, we will assess contol risk for the frnancial staternent
assertions. Control risk is the risk that a material misstatement could occur in an assertion that

will not be prever$ed or detected on a timely basis by the auditee's internal confrol. The

knowledge ow understanding provides of intemal control and the assessed level of control risk

enable us to determine the nature, timing and extent of substantive tests for finencial statement
assenlons.

The procedures we perform under auditing standards generally accepted in tlrc United States of
America do not provide zufficient evidence to enable us to express an opinion or any other
assurance relative to intemal control desigrr or effectiveness. The pwpos€ of our consideration of
internal conhol is to plan the audit and to determine the nature, timing and extent of the
substantive te sts necessary to enable us to form an opinion on your entity's financial statements.

B. Responsibility vnder Gwernment Audit Stsndards:

Gwemment Audit Standsrds does not increase our responsibility for te sting controls, but does
require us to issue a written report on our consideration of internal control. Our report will
disclose significant deficiencies and material weaknesseE if any, we identify as a result of the
procedures we performed. The report does not provide any assurance on internal contol design or
effectiveness.

C. Responsibility under the Single Audit Act Amendments of 1996 and OMB Circular 4-133:

When engaged to perform audits under the Single Audit Act, the Single Audil Act Amendments of
1996 and OMB Circular 4-133 require that we specifically consider intemal control over
compliance requirements for major federal programs and perform tests of those controls. We are
required to issue a r€port, in addition to the report required by Gwemment Audit Standards, on



our consideration of intemal control over major federal programs" including tests of those contols.
Our report must disclose sigruficant deficiencies and material weaknesses, if any, in intemal
control over major federal programs we idenfiff as a result of the procedwes we performed. This
report doe s not provide any a$surance on the design or effectiveness of intemal control used to
adm inister maj or federal programs.

COMPLIANCE WITH LAWS AND REGULATIONS RESPONSIBILITIES

Responsibility under Auditing Standards generally accepted in the United States of America:

Auditing Standards generally accepted inthe United States of America require us to design the
audit to obtain reasonable assurance of dekcting fraud that is material to the finurcial statements.
The primary factor that distingurshes fraud from error is whether the underlying action that results
in the misstatement in the frnancial stat€ments is intentional or unintentional.

Auditing standards generally acceptsd rn the United States of America require us to design the
audit to obtain reasonable assurance of detecting mat€rial misstatements resulting from direct and
material illegal acts. Direct and material illegal ace are violations of laws and regulations having
a direct and material effect on the determination of frnancial stat€m€nt arnounts.

Auditing standards generally accepted in the United States of America also require us to be aware
of the possibility that indirect illegal acts may have occurred. Indirect illegal acts are violations of
laws and regulations having material but indirect sffects on the financial statements. With respect
to illegal acts that could have a material rndirect e ffect on the financial statements, if information
comes to our attention that provides evidence conceming the existence of possible illegal acts that
could have a material indirect effect on the financial statements, we will apply procedtues
specifically directed to ascertaining whether an illegal act has occurred. We consider the results of
these procedures in forming our opinion on the lurancial statements.

Responsibility vrrder Gwernment Audit Standards:

In addition to the responsibilities under auditing standards generally accepted in the United Staks
of Americq Govemment Audit Stanfurds requires us to desrgn the audit to provide reasonable
assurance of detncting material misstatements resulting from noncompliance with provisions of
contracts and grant agreements that have a direct and material effect on the determrnation of
financial statement amounts. If qpecific information comes to our atterdion providing evidence of
possible noncompliance that could have a material indirect effect on the furancial statements, we
will apply audit procedures specifically directed to ascertaimng whether that noncompliance has
occtnred.

GovemmentAudit Snndards require us to issue a written report on compliance with laws and
regulations and present any findings resulting from fraud, illepl acts and other material
noncompliance.

Responsibility under the Single Audit Act Amendments of 1996 and O\dB Circular .4-133:

In addition to the requirements of auditing standards generally accepted in the United States of
America and Gwernment Audit Standards, the Single Audit Act Amendments of 1996 and OMB
Circular A-133 require that we (l) perform procedures to provide sufficient evidence !o express an
opinion as to whether yor.r entity complied with laws, regulationq and the provisions of contracts
and grant agreements which could have a direct and material effect on each major federal program
md (2) issue the required report thereon and a schedule of findings and questione d costs.

A

B.

C.

C:\Doflrments and Sctting$HollyMy Doctments\Copy of Model fO8\General FileV008 Our Reryonsibilities As Your Auditor.door
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July 24, 2009

The Honorable $tacey E. Pickerlng
State Auditor
State of Mississippi
Office of the Stato Auditor
501 North West St., Suite 801
Jackson, MS 39205

Dear Mr. Pickering:

We have reviewed the system of quallty control of the Office of the State Auditor (tre Offioe), State of
Mlssissippi, in effect for the. period June 1, 2008 to May 31, 2009. A system of quality cgltro!
encornpa$ees the Offices organizational structure and the policies adopted and procedures established
to provide it with reasonabfe assuran€ of oonforming with govemment audlting standards. The design of
the systam and compliance with it are the responsibility of rte Offioe. Our responsibility is to express an
opinion on the design of the syetem and the Offlce's compliance with the s!6tem based on our review,

We conducted our review in aocordance with the policies and procedures for elrlernal peer revlews
established by the National State Auditors Association (NSAA). In performlng our review, we obtained an
understanding of the Office's system of quality control for engagements conducted in aooordance with
govemment auditing standards. In addition, we tested compliance wlth the Office's quality control policies
and procedures to the extent we considered appropriate. These tesls covered the application of the
Office's policies and procedures on selected engagements. The engagements selec.ted represented a
reasonable cross-section of the Office's engag€ments conducted in arcordance with governm€nt auditing
standards. We believe that the procedures we performed provide a reasonable basis for our opinlon.

Our review was based on selective tests; therefore, it would not necessarlly disclose all weaknesses in
the system of quality control or all instances of hck of compliance with it. Also, there are inherent
limitations In the effectlveness of any system of quality control; therefore, noncomplianoe with the system
of quallty control may occur and not be detected. Prcriection of any evaluation of a system of quality
control to future periods is subject to dte risk that the system of quality control may becorne inadequate
because of changes In conditions or because the degree of compliance with the policies or prooedures
may deteriorate,

In our opinion, lhe system of quality control of the Offirm of the State Auditor, State of Mississippi, in effect
for the period June 1, 2008 to May 31, 2009, has been suitably designed and was complied with during
the period to provide reasonabl€ assuranc€ of confonning with govemment

Concurring Reviewer
National State Auditors
Extemal Peer Revlew Team


